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INDEPENDENT AUDITOR'S REPORT

To the Members
Northwest Manitoba community Futures Development corporation

Opinion

We have audited the accompanying financial statements of Northwest Manitoba Community Futures
Development Corporation, which comprise the statement of financial position as at March 31 ,2o2g,and the statements of revenue, expenditures and net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying f inancial statements present f airly, in all material respects, the
f inancial position of Northwest Manitoba Community Futures Development Corporation as at
March 31 , 2023, and its financial performance and its cash flows for the year then ended in accordance
with canadian accounting standards for not-for-profit organizations.

Basis for Opinion

we conducted our audit in accordance with Canadian generally accepted auditing standards. our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Auditof the Financial Statements section of our report. We are independent of Northwest Manitoba
Community Futures Development corporation in accordance with the ethical requirements that arerelevant to our audit of the financial statements in canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Northwest Manitoba
Community Futures Development Corporation's ability to continue as a going concern, disclosing, asapplicable, matters related to going concern and using the going concern basis of accounting unlessmanagement either intends to liquidate Northwest Manitoba Community Futures Development
corporation or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing Northwest Manitoba Community Futures
Development Corporation's financial reporting process.

(continued.....)
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Auditor's Responsibility for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor,s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect amaterial misstatement when it exists. Misstatements can arise from fraud or error and are consideredmaterial if , individually or in the aggregate, they could reasonably be expected to inf luence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with canadian generally accepted auditing standards, we exerciseprofessional judgment and maintain professional skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the financial statements, whether dueto fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to
procedures that are appropriate in the circumstances, but
opinion on the effectiveness of Northwest Manitoba
Corporation's internal control.

the audit in order to design audit
not for the purpose of expressing an

Community Futures Development

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

r Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on Northwest Manitoba Community Futures
Development Corporation's ability to continue as a going concern, lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, our conclusions are based on the audit evidence obtained up to the date of our
auditor's report, However, f uture events or conditions may cause Northwest Manitoba
Community Futures Development Corporation to cease to continue as a going concern,

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Flin Flon, Manitoba
July 20,2023

Chartered Professional Accountants
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NonrHwesr MnNtroBA ConnuuNtry FuruRes
DevelopMENT ConponATtoN

srRrennerur or RevENUE, ExperuorruREs AND Ner Assrrs

Sratennerur 2

YenR enoeo MARcH 31

GrruenRl AonnrrutsrRATtoN Furuo 2023 2022

REVENUE

Prairies Economic Development Canada
Province of Manitoba
Other income

EXPENDITURES

Advertising and promotion
Bank charges and interest
Insurance
Meetings
Membership dues
Miscellaneous projects
Office
Personal protective equipment
Professional fees
Property taxes
Regional tourism strategy
Repairs and maintenance
Supplies
Telecommunication project
Telephone
Training - staff and board
Travel - board
Travel - staff
utiliries
Vehicle
Wages and benefits

EXCESS OF EXPENDITURES OVER REVENUE

EARNED SURPLUS, beginning of year

EARNED SURPLUS (DEF|C|T), end of vear

$ 344,871 $ 344,871
45,086 44,704
1.331 6,545

391,28A 396,120

420
616
695
889

6,223
416

4,7a4
368

4,100
4,275

10,o23
6.051
7,388
2,2A3

20,77a
935

2,910
18,81 5
14,163

386

1,893
483
678

1,035
6,646

400
7 ,192
2,476
2,OOO
3,1 83
6,368
9,956
4,876
2,289

20,926
969

l,oJJ
20,352
13,535

697
2A9tO5 291.645

396.023 399,232

| 4,735t ( 3,1121

2,218 5,330

$L__2 17t $___221_9
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NonrHwesr MaNtroBA ConnnnuNtry Furungs
DevelopMENT ConponATtoN

Srnrerurrur or CRsn Flows
STATEMENT 4

YenR eruoeo MARcH 31

All Furuos 2023 2022

CASH FLOW FROM

OPERATING ACTIVITIES

Cash received from funding sources and clients
Cash paid to suppliers and employees
Other cash received
Cash received from (paid to) related parttes

INVESTING ACTIVITY

Repayment from (issuance of) loans

NET INCREASE IN CASH DURING YEAR

CASH, beginning of year

CASH, end of year

$ 395,542
| 407,9731
( 3,3871

( 15.818)

$ 405,177
( 407,6131

3,387
20,485

21,436
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Nores ro FtrunrucrRl STRTEMENTS

1

2

PURPOSE OF ORGANIZATION

Northwest Manitoba community Futures Development corporation is a community based organizationthat provides loans and financial services to small businesses that are otherwise unable to obtainfinancing' The organization was formed by amalgamation of two non-profit organizations incorporated
without share capital, and accordingly is non-taxable under Sec. 149 (1) (e) of the Income Tax Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in accordance with Canadian accountingstandards for not-for-profit organizations. The significant accounting policies adopted by Northwest
Manitoba community Futures Development corporation include:

a) Northwest Manitoba Community Futures Development corporation follows the restricted fund
method of accounting for contributions.

The General Administration Fund accounts for the organization's operating costs and general
revenues, This fund reports unrestricted resources and restricted operating gr*tr.
The Investment Fund reports restricted resources that are to be used for assrstance to small
businesses and entrepreneurs in the form of loans, loan guarantees or equity participation. The
organization is restricted in the types of loans that can be made according to its agreement withthe federal government, When all loans are collected, the remaining assets of the investment fundmay be returned by Northwest Manitoba Community Futures Development Corporation, at the
discretion of the Minister for prairies Economic Development Canada.

i) General lnvestment Fund

A repayable contribution of $1o7,364 by Prairies Economic Development Canada to be used
for loans, loan guarantees and equity investment in a new business or expansion of an existing
business. There is no specific date for repayment and repayment will not include interest.

ii) Disability and Youth Investment Fund

A repayable contribution of $2OO,OOO by Prairies Economic Development Canada was
advanced to both the Investment Disability Fund and the Investment youth Fund to be used
f or loans, loan guarantees and equity investment in businesses owned and operated by
disabled persons and youth entrepreneurs respectively. There is no specif ic date f or
repayment and repayment will not include Interest.

REVENUE RECOGNITION

The organization follows the deferral method of accounting for contributions. Restricted contributionsare recognized as revenue in the year in which the related expenses are rncurred. Unrestrictedcontributions are recognized as revenue when they are received or become receivable if the amount to bereceived can be reasonably estimated and collection is reasonablv assured.

Revenues other than contributions are recognized when thev are earned.
accounted for at the time thev become known.

Funding recoveries are

G b"k"rritty
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2' SUMMARY oF srcNrFrcANT ACCouNTTNG poLrcrES (continued)

CONTRIBUTED MATERIALS AND SERVICES

contributed materials and services are recorded at fair value when fair value can be reasonably estimatedand when the materials and services are normally purchased by the organization and would be paid for ifnot donated' Board members and volunteers makr a significant contribution to the organization howeverbecause of the difficulty in determining fair value, these contributed services are not recognized in thefinancial statements.

USE OF ESTIMATES

The preparation of financial statements in accordance with canadian accounting standards for not-for-profit organizations requires that management make estimates and assumptions ihat affect the reportedamounts of assets and liabilities at the date of the financiar statements, and the reported amounts ofrevenue and expenses during the year. Actual results could differ from management,s best estimates asadditional information becomes available in the future. Significant estimates include the impairmentallowance for doubtful loans and investments.

CAPITAL,4SSFTS

capital assets are expensed at the time of acquisition. capital assets held include furniture, fixtures anoequipment for their office. During the year capital assets valued at $7gO for office furniture andequipment (2022 -$1,3971 were expenseo.

FINANCIAL INSTRUMENTS

The organization initially measures its financial assets and financial liabilities originated or exchanged inarm's length transactions at fair value. Transaction costs related to financial assets that will besubsequently measured at fair value are recognize< in the statement of operations in the year in whichthey are incurred.

Financial assets and financi r exchanged in related party transactions, except forthose that involve parties w ith the organization is in the capacity of management,are initially measured at cos I instrument in a related party transaction depends onwhether the instrument has

The organization subsequently measures all its financial assets and liabilities at cost or amortized cost,except for investments in equity instruments that are quoted in an active market, which are measured atfair value. Changes in fair value are recognized in the statement of operations.

Financial instruments measured at amortized cost include cash, short term investments, accountsreceivable and accounts payable and accrued liabilities.

G b"k"rrilLy
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Nores ro FtruRructnl STnTEMENTS

Pece 3

MARCH 31

3. LOANS AND INVESTMENTS

Loans and investments
Provision for doubtful amounts

General investment fund

RRRF TOTAL
Equity Loans 2023 2022

$ 134,-/69 $ 180,OOO $ 1,150,204 $ 1,172,O25
| 122.621]}

$_____1el4g $____t_gQpqo $__jl_q.s_qz $___4_QQ.945

2023 2022

General

$ 835,435
( 711,216)

s___l24Jl_9.

During the year, there were the following changes in the allowance for doubtful accounts:

Beginning
Balance Provisions Write-offs Reversals 2O23 2O22

$- r-l-l'-l-gq $J2zl:-Z $-- $-- $---9g3E9Z $--J-t-t l-go

The majority of loans are currently non-performing loans. Management has taken a number of steps tocollect on outstanding accounts,

outstanding loans to entrepreneurs are interest bearing at fixed rates varying from 60/o to 12o/o withmonthly blended principal and interest repayments amortized for terms up to 60 months, Security istaken on these loans as appropriate to the situation and includes personal guarantees, general andspecific security agreements covering business assets and mortgages on land and building.

There were no loans over $15o,ooo with the total outstanding balance of such loans being NlL. 12021 -None / NIL)

A LONG TERM DEBT

Loan payable - Regional Relief and Recovery Fund, non-interest
bearing.

lnitial repayment term is December 31 , 2023 with 2|o/o of theamount contingently f orgivable based on the payment
performance of related RRRF loans to loan clients.

Extended repayment terms to December 31 , 2025 with interest to
accrue on loan funds and a fixed repayment schedule,

Less: Current portion

G b"k"rritLy
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Pnce 4

5. ECONOMIC DEPENDENCE

The organization derives 97,95% of
Province of Manitoba Training program

rts revenues from the western Economic Diversification and
(2022 - 96.75).

6, FINANCIALINSTRUMENTS

In the normal course of business, Northwest Manitoba community Futures Development corporation isexposed to credit risk, liquidity risk and market risk. Northwest Manitoba community FuturesDevelopment corporation does not undertake hedging transactions to manage risk. As part of its overallrisk assessment process, management takes steps to identify and mitigate undue concentrations of risk.

CREDIT RISK

credit risk is the risk that one party to a financial instrument will cause a financial loss to the other partyby failing to discharge an obligation. Financial instruments that subject Northwest Manitoba CommunityFutures Development corporation to concentrations of credit risk consist of cash, accounts receivable
and loans receivable' The maximum exposure to credit risk at the balance sheet date is the fair value ofthese instruments.

Northwest Manitoba community Futures Development corporation's primary exposure to credit risr<
arises from its lending activities. To reduce its exposure to credit risk on lending activities Northwesr
Manitoba Community Futures Development Corporation:

- Adheres to internal policies and procedures related to credit risk management
- obtains promissory notes, security agreements and life insurance coverage from oorrowers- Has implemented prescribed maximum loan amounts for individual borrowers
- conducts and documents on-going monitoring and review procedures

Northwest Manitoba Community Futures Development Corporation has a concentration of credit risk inthe Northwestern Manitoba region. A general decline in regional economic conditions would increase
overall credit risk exposure.

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates,

Northwest Manitoba Community Futures Development Corporation's loans receivable bear interest atfixed rates and all other financial assets and liabilities are non-interest bearing. consequently,
management does not believe that the near term cash flow impact of interest rate fluctuations will besignificant. Assuming all other factors hold constant if an immediate and sustained increase or decreasein interest rates were to occur the loan portfolio would be subject to a corresponding increase or decreasein fair value based on the magnitude of the interest rate change and weighted average duration of theloan portfolio at that time,

G b"k"rritty



Nonrnwrsr MnN[oBA ConnuuNtry Furunes
DeveloPMENT ConponATtoN

Nores ro Frrunrucnl STRTEMENTs

MARCH 31,2023

7. COMPARATIVE FIGURES FOR THE PRIOR YEAR

Certain comparative figures for the prior year have been reclassified in order to conform with the financialstatement presentation adopted for the current vear.

Pnce 5
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